VHF: Explanation for the qualified opinion of the auditor in the 2015 financial statement
On 30/03/2016, Vinh Ha Food Joint Stock Company explained the qualified opinion of the auditor in the 2015 financial statement as follows:

1. The qualified opinion

a. The Company had not recorded the land rent of VND 4,677,397,304 incurred in 2015 resulting in the lack of VND 4,677,397,304 in “Administration cost” (Code 26), “Total accounting profit before tax” (Code 50) and the excess of VND 425,757,983 in “Current corporate income tax charge” (Code 51). Also from this influence, in Balance Sheet made on 31/12/2015, there were a lack of VND 425,757,983 in “Taxes and receivables from the State budget”, a lack of VND 4,677,397,304 in “Taxes and payables to the State budget” and an excess of VND 4,251,639,321 in “Undistributed profit after tax”. And in cash flow report, there was an excess of VND 4,677,397,304 in “Accounting profit before tax” and a lack of VND 4,677,397,304 in “Increase and decrease of payables”.
b. The Company had not fixed errors and adjusted retroactively for the opening balance of the accumulated land rent (VND 16,080,350,451) that the Company must pay before 2015 and determined its influence on the accounting period 2015.
Recording figures as above was not in compliance with accounting standards and corporate accounting regimes of Vietnam
2. Explanation

When making the 2015 financial statement, as recommended by the auditor, Management Board decided not to record the payable land rent of VND 20,757,747,755 into the financial statement; in which, the amount of money incurred in 2015 was VND 4,677,397,304 and the accumulated amount of money was VND 16,080,350,451. Regarding this land rent, the Company proposed to Hanoi Environment and Natural Resources Department for the solution. On 30/12/2014, People’s Committee of Hanoi City issued document 8983/VP-KT on the land rent of the Company, so tax department had not applied coercive measures for the Company.
On 09/03/2016, the Company reported to Central Economic Committee and Vietnam Northern Food Corporation problems and obstacles that the Company met when paying land rent and rent arrears. Pending the reply from functional authorities, not recording tax arrears according to Notice 786/TB-TBTK dated 23/02/2016 of Tax Department of Hai Ba Trung District was reasonable.
